Investment Policy 

Worcester Regional Association of Realtors

The purpose of this investment policy statement is to assist the Worcester Regional Association of Realtors in effectively supervising, monitoring, and evaluating the control and investment of WRAR’s assets. This policy is adopted by the Board of Directors to provide guidance to the Treasurer and Finance Committee in implementing this policy.

The Treasurer, with guidance from the Finance Committee, and with the assistance of the Executive Vice president and delegated staff, is responsible for the investment of funds of the association.

WRAR will maintain two classes of accounts: Operating  and Reserve.

Operating – See Section V.1 of the Fiscal Policy

Reserve – WRAR shall maintain a Reserve Account equal to or greater than six months operating expenses. In accordance with its fiduciary responsibility to protect WRAR’s assets, investments will be made in high quality, “blue chip” instruments in accordance with the recommendations of an investment consultant retained by the Finance Committee. The investment advisor shall also serve as custodian of the investments. 

It is the responsibility of the Finance Committee to meet with the investment advisor 3 or 4 times per year and to formally report to the Board of Directors on an annual basis.

At least 50% of the reserve fund shall be invested in high quality, income producing investment instruments such as Certificates of Deposits, Corporate Bonds, United States Treasury Notes or Mutual Funds investing in government securities.

No more than 50% of the reserve account, shall be invested in high quality, “blue chip” equities that offer a reasonable expectation of some capital appreciation.

It is recommended that a Reserve Fund of $300,000 be established with an investment advisor. (6 months operating expenses is approximately $220,000.) Initially the investments should consist of:


$150,000 high quality income producing instruments or funds


$100,000 high quality, blue chip equities


$50,000 cash to be invested as determined by Finance Committee

If there is an operating surplus, the Board of Directors may choose to allocate additional funds to the Reserve Fund. The amount of money in the Reserve Fund maybe decreased by a vote of the Board of Directors but in no situation should the Reserve Fund be reduced to less than 6 months operating expenses, except in an emergency situation.


