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ii. New York Fed to Begin Buying
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Specifically, NAR is recommending:
e The Treasury Department provides additional TARP funds for the sole purposes of making additional loans and
modifying mortgages to help prevent foreclosures.
e Asking mortgage lenders and mortgage insurers to make sure they have not over-corrected their underwriting
standards and added unnecessarily strict underwriting standards, such as excessively high credit scores to qualify
for a mortgage. In addition, credit reporting bureaus should improve compliance with the Fair Credit Reporting Act,
including providing prompt responses to consumers who want to correct errors in their file.
e Calling on all mortgage lenders, their servicers, Fannie Mae and Freddie Mac, and investors in mortgage assets to
implement aggressive policies that result in more loan modifications to prevent as many foreclosures as possible,
expedited processes for short-sales, and added liquidity to the nonconforming mortgage market.

NAR continues to strongly advocate in Congress for the core measures of our housing plan that would help create long-

term stability by ensuring that safe and affordable mortgages are available throughout the nation and bring buyers back

into the market, including making the higher loan limits passed in the economic stimulus bill earlier this year permanent

and extending the temporary $7,500 tax credit for first-time home buyers to all home buyers and eliminating the

repayment requirement. NAR is also advocating for a number of smaller measures such as makingHUD’ s 203k pr o
available to investors once again.

On Monday, January 5, 2009, the Federal Reserve Bank of New York began purchasing fixed-rate mortgage-backed
securities in an effort to bolster the battered housing market. The program, strongly advocated by NAR beginning in
October, was announced Nov. 25, allows the Fed to spend $500 billion to buy mortgage-backed securities guaranteed
by mortgage giants Fannie Mae, Freddie Mac and Ginnie Mae and $100 billion to directly purchase mortgages held by
Fannie, Freddie and the Federal Home Loan Banks. The program is aimed at driving down the price of mortgages and
making home loans more available. The New York Fed is overseeing the program for the U.S. Federal Reserve and is
working with four investment managers - BlackRock, Goldman Sachs Asset Management, Pimco and Wellington
Management - to purchase the securities. It is anticipated that up to $500 billion in securities are to be purchased by
the end of the second quarter. For more information on the program, please visit the New York Fed Web site.
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On Tuesday, January 6, 2009 the Department of Housing and Urban Development (HUD) announced that it would postpone
implementation of the "required use" provisions of the new RESPA rule for 90 days. The provision was to go into effect
beginning on January 16, 2009. However, the National Association of Homebuilders filed suit in late December, seeking a
temporary injunction and questioning HUD's authority to make the changes it desired.

HUD's changes to the required use provisions would have prohibited homebuilders from using incentives such as significant
reduction in home price to get buyers to use affiliated settlement service providers. The provision was narrowly tailored
and didn't affect settlement service providers' ability to offer incentives. In the starkest examples, a homebuilder might
offer $10,000 off the price of a house if the buyer used the affiliated mortgage or title company. Few would give up such an
offer making the use essentially required. In contrast, incentives offered by others such as a mortgage company offering a
$100 gift card if one used their affiliated title business were not viewed as "required" especially when independent
settlement service providers could reasonably match such an incentive or compete on price alone.

NAHB's lawsuit remains though the HUD move abrogates the need to seek a preliminary injunction for the time being.

Senator Kent Conrad (D-ND), a senior member of the Senate Finance Committee and also Chair of the Senate Budget
Committee, has made public statements this week urging the incoming Obama Administration to strengthen the first-time
homebuyer tax credit as part of the economic stimulus package. Senator Conrad noted "To think that we are going to have
a package of economic recovery that does not address housing adequately | think would miss the boat." Conrad
recommended broadening the credit. NAR has sent him a letter expressing NAR's appreciation for his comments and
offering NAR assistance.

In addition, NAR has sent letters and made contacts in all the offices of Representatives and Senators who sit on the tax-
writing committees. NAR's tax message is that the $7500 first-time homebuyer tax credit repayment feature should be
eliminated, the credit should be made available to all purchasers and the expiration of the credit should be extended from
June 30, 2009 to December 31, 2009. Finally, NAR has issued a Call for Action so that REALTORS® in the districts and states
represented on the tax-writing committees can convey the urgency of this message.

The following statement was issued by NAR President Charles McMillan on Tuesday, January 3, 2009:

“1 am pleased to throw NAR's full support behind Shau
and Urban Development. Strong leadership is needed at this critical time in our economy and in the housing market, and
we believe Mr. Donovan will bring that leadership to HUD.

“ Mr . Donovan is an acknowledged expert in housing wit
recognizes the i mport arinkousiagandbhe criticaDrolehewillplay'insherew per i enc
administration as it prepares to tackle the economic problems confronting the country.

“We | ook forward t aesignaterDnovangnd Wid tetarh at HBJD t© briegtstability to the housing
mar ket and to once again promote the dream of homeown

On Tuesday, January 13, 2009, NAR President Charles McMillan testified in front of the House Financial Services

Committee on the "Priorities for the Next Administration: USE of TARP Funds under the Emergency Stabilization Act of

2008". During his testimony, President McMillan indicated NAR's support for H.R. 384, the TARP Reform and

Accountability Act of 2009, because it reinforcesNA R’ s proposed recovery plan to s
mitigate foreclosures, help current homeowners, and provide needed liquidity to commercial mortgage markets to

ensure that financing is available.
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In his testimony, President McMillannotedth e pr i nci pl e focus of NAR’s plan is
Program (TARP) does what it was originally intended to do —end the credit crisis and jumpstart mortgage lending. He
also reiterated the core elementsof NAR’' s Housilanog Sti mul us P
e Get the mortgage and housing market back on track by targeting funds for mortgage relief through efforts to
lower mortgage interest rates and interest rate spreads;
e Make the 2008 FHA, Fannie Mae and Freddie Mac loan limits permanent;
e Eliminate the repayment feature of the first-time homebuyer tax credit, expanding it to include all
homebuyers, and extending ¥ 200addi t’' s effective ¢
e Increase liquidity in the commercial real estate loan market.

In addition, NAR also asked that regulators be encouraged to help financial institutions resolve problems in the short-
sale process, make it easier for servicers to modify existing loans, remove unreasonable underwriting guidelines and
insist that credit reporting agencies correct errors promptly.

On Friday, January 9, 2009, NAR submitted testimony to Congress on the importance of the Federal Housing

Admi ni s (FHAprdleiin@donorsic and housingrecovery. “ FHA i nsurance is one of t
mortgage financing available to families today,” said
Residential BrokerageinDallas-Fort Wort h. “FHA has been playing a | arg
mortgage mar ket meltdown and tightening of credit, an
to appropriately fund the staffing and i nfrastructure needed to compl ete

In the testimony, NAR also expressed concern that FHA could not continue to serve its constituency without rapidly
implementing quality and system initiatives. FHA’ s mar ket s dranatieallyfrans low af Zpereerst i € d
2006 and is expected 30 percent or more in 2009. FHA loans are rapidly becoming the only source of funding for many
consumers, particularly those who are first-time home buyers and borrowers with low downpayments or less than

perfect credit. Even with appropriate funding and staffing, FHA will be challenged to keep pace with the increased

business and additional responsibilities under the Housing and Economic Recovery Act.

A complete copy CharadnlgefounMe®li | | an’s testimony

N A RRegsilatory and Industry Relations division has several educational products available at the online REALTOR® store
(www.realtor.org/store) to assist your companies and REALTORS® in handling its everyday business operations.

“ . on
HA Come Home To FHA: How FHA Helps Realtors

>4
@ % JAND vt Mortgages backed by the federal government through FHA represent the biggest growth area
AA % o home financing today. This toolkit is an interactive education piece designed for REALTOR®
i R;Att'f(t‘;i members with little previous experience in using products offered by FHA or members who
I have not utilized FHA products in recent years. The toolkit provides an overview of FHA,
detailed information on FHA products, and resources to address common misconceptions
about FHA mortgage insurance programs such as the program is only open to first time

homebuyers.

Using the toolkit, REALTORS® will understand how FHA's mortgage insurance programs help families become
homeowners by lowering some of the costs of their mortgage loans.

The components of the toolkit allow the user to learn how FHA has become easier to use and why FHA is a great

option for clients. The toolkit has several components including the FHA brochure, interactive CD, program booklet,
quick reference guide, and two pullouts. It is available for free download or a hard copy can be purchased here.
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"Introduction to RESPA: The Real Estate Settlement Procedures Act"

The Real Estate Settlement Procedures Act (RESPA) sets strict rules that prohibit
referral f e e s sands of RESPA cotpriateake sndde evely lgearu
Violations can mean criminal penalties
is a multi-media presentation that will give you the tools you need to demystify
RESPA including:

e A RESPA overview
A RESPA slideshow with narration
Video Frequently Asked Questions presented by Phil Schulman
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FESEAVAE  "The RESPA Do's and Don'ts Card"

A great quick reference tool that provides examples of what the Real Estate Settlement Procedures
Act (RESPA) allows and prohibits to help licensees better understand and comply with the Act. RESPA
is a consumer disclosure and anti-kickback statute designed to inform consumers of their settlement
costs and to prohibit kickbacks that can increase the cost of obtaining a mortgage. Real estate
licensees must comply with RESPA; violators may receive harsh penalties, including triple damages,
fines and even imprisonment.

The RESPA Do's and Don'ts Gakdlaminated card that provides RESPA Do's on one side and RESPA
Don'ts on the other. Sold in packages of 100 cards.
Click here to order your copy of "The RESPA Do's and Don'ts Card"

Webinar on Overview of New RESPA Rule

On Wednesday, February 4, 2009, at 2:00pm Eastern Standard Time, RESPA attorney Phil Schulman and NAR staff will

host a Webinar to discuss the main aspects of the new RESPAruleandk ey i ndustry stakehol der
There will be a powerpoint presentation with all of the information available to download, as well as the opportunity

to ask questions. If you are interested in registering, please contact Kara Beigay at kbeigay@realtors.org.

Webinar on EPA's New Lead-Based Paint Repair and Renovation Rule

On Wednesday, January 28, 2009 at 2:00pm Eastern Standard Time, NAR staff and outside experts will host a Webinar
for REALTORS® to learn about EPA's new lead-based paint repair and renovation rule, and how this new rule will
impact property managers. During the Webinar, NAR staff and experts will discuss the details of the new rule and how
to comply with these new lead-based paint requirements. There will be a powerpoint presentation with all of the
information available to download, as well as the opportunity to ask questions. If you are interested in registering,
please contact Russell Riggs at rriggs@realtors.org

Your feedback is important to us as we want to make sure the information youeéseelevant and beneficidl.you have any
comments or suggestiarfor upcoming topics or issues you want covered, including recommendations on how to improve this
newsletter, please contact the Real Estate Services staff.

Real Estate Services Staff

Ken Trepeta — Director, ktrepeta@realtors.org

Kara Beigay — Communications Manager, kbeigay@realtors.org (Media contact)
Patricia Tarhon —Project Coordinator, ptarhon@realtors.org
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