
Prime Cut Spreads Study Shows $2.8 Billion in Energy Savings
 
To Major Banks
 
A7.75 per cent prime interest rate 
became widespread last week as 
major banks lowered from 8 per 
cent thier minimum interest 
charges on loans to large corpora­
tions. Analysts are predicting a cut 
107.5 per cent early this week. 

The cut was initiated by First Na­
tional City Bank, New York, and 
quickly followed by several of the 
nation's largest banks: San Fran­
cisco's Bank of America, Continen­
IllIinois National Bank and Trust 

.Co., Chicago; First Pennsylvania 
Bank, Philadelphia; Chase Manhat­
,tan Bank, New York; First National 
Bank, Chicago; Wells Fargo Bank, 

n Francisco; Mellon Bank, Pitts­
burgh; First National Bank, 
Boston; and Union Bank, Los 

geles. 

lat RESPA had significantly delayed 
e settlement process. 

I'Develop a "meaningful waiver 
ovision" if advance disclosu re re­

luirements are retained in any 
rm. When local boards were 
ked whether the current waiver 
ovision worked in their areas, Mr. 
itch said, about three-quarters of 
lem said "no." 

Eliminate the uniform settlement 
:atement because of the diversity 
state and local practices. Mr. 
itch called for authority to allow 
al design of forms, an authority 
rtially granted under HUD's Oct. 
regu lations. 

Repeal Section 7, requiring dis­
losure of the previous purchase 
ice for certain properties not oc­
pied by the owner. This section 
sdesigned to reveal the amount 
profit realized on the sale of 
ch properties. 

Clarify the intent of the Section 8 
ohibition of payment of unearned 
s. He pointed out how the 
blic interest has been served by 
ch traditional fee-splitting ar­
ngements as multiple listing sales, 
Iter-city cooperative transactions 
d franchise programs. 

"Potential savings from energy con­
servation in income-producing 
properties could amount to $2.8 
billion annually, if certain methods 
are followed," Albert N. Justice, 
preside nt of the Institute of Real 
Estate Management (IREM), an af­
filiate of the National Association, 
told the press last week. 

At a press conference in Chicago, 
Mr. Justice outlined the findings of 
an lREM study which measured the 
energy-saving effects of implement­
ing conservation methods. Findings 
were adjusted to accommodate 
seasonal changes in energy usage. 

"Our acute awareness of the energy 
crisis in this country prompted us 

to work on the 
problem," Mr. 
Justice said. "Our 
research staff 
selected nine com­
mercial and muIti­
family buildings in 
seven cities across 
the country for our 
demonstration 

Alberl N. Justice study." 

'We then asked property managers 
of these buildings to implement 85 
methods recommended by IREM to 
conserve energy. These recommen· 
dations were intended to cut back 
on the use of electricity, gas and 
water," Mr. Justice reported. 

Methods implemented included: 

• Reduction of lighting through use 
of timing clocks 

• Regulation of heating and cooling 
temperatures 

• Reworking cooling systems 

• Converting exterior lighting 
from incandescent to fluorescent 

• Installation of new boiler controls 
on furnaces 

• Replacing heating and air condi­
tioning systems 

The study took place in June, July 
and August, and findings were com­
pared to records for those months 
in 1974. The study revealed that all 
nine buildings on the average saved 
24 per cent in gas consumption, 21 
per cent in electricity and 14 per 

cent in water usage. 

The IREM study showed that the 
amount of energy saved was direct­
ly proportional to the number of 
energy conservation methods put 
into effect. And the cost of imp 
plementing the methods was not 
significant when compared to the 
gross income of the property. 

Mr. Justice said IREM is urging its 
member property managers, who 
manage 25 per cent of all apart­
ments in the country and 20 per 
cent of all commercial buildings, to 
implement immediately as many of 
the 85 energy-saving recommenda­
tions as they can in their buildings. 

"IREM already has sent the results 
of the study to President Ford and 
to the office of Frank Zarb, Federal 
Energy Administrator," Mr. Justice 
told the press. 

"If all of us take action now, our 
study findings also show that, based 
on today's utility rates and project­
ed energy consumption involving 
multi-family structures and com­
mercial properties, savings to the 
nation could be about $3.8 billion 
per year in 1990," he concluded. 

For a copy of the IREM energy con­
servation recommendations, con­
tact IREM, c/o NATIONAL AS­
SOCIATION OF REALTORS®. 

Settlement Revision (cant.) 

and Proxmire bills to repeal this re­
quirement and other RESPA amend­
ments. 

Their opposition could become 
critical as time runs out on this 
Congressional year. The House 
Rules Committee has set an early 
November deadline for clearing any 
major new legislation for floor ac­
tion, and the advocates of RESPA 
change are aiming for unanimous 
Banking Committee action to get 
the bill through. 

At this writing, Sen. Proxmire is ex· 
pected to introduce his consensus 
bill on the Senate side. However, 
both the House and Senate Banking 
Committees have been caught up 
in New York City's fiscal crisis, and 
other issues may have to wait. 
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