
Two Sections-Section One 

ouse, Senate 
lis Would End 
iX Deductions 
)mpanion bills have been introduced 
Ie House and Senate which would, if 
ted, terminate 54 so-called tax prefer­
s or benefits over a period of three 
s.
 
hairman Wilbur D. Mills (D., Ark.)
 
Ie House Ways and Means Committee,
 
Senate Majority Leader Mike Mans­
(D., Mont.) introduced the COol­

on bills (R.R. 15230 and S. 3657) to 
linate the tax preferences, benefits, 
Iholes, subsidies, or incentives, depend­
upon the political inclination of the 
~Ider.
 

~ashington observers feel this far­

:hing approach to tax reform is no idle
 
ltical gesture.
 

1974 
everal of the provisions affect real 
Ite. Included in those which would 
ninate on Jan. I, 1974 (thereby neces­
lting legislation in 1973) are: 
I. All gain on the sale of depreciable 
J estate would be taxed as ordinary 
orne to the extent of depreciation taken. 
2. The 25 per cent rate limit On the 
l 550,000 of capital gain would be 
minated. Half of all capital gain would 
added to taxable income with no al­

Il3tive tax formula. (The deduction of 
r the gain would have a Jan. J, 1976, 
lDIination date.) 
3. The 20 per cent variation under the 
lets	 depreciation range (applicable to 

estate in 1974). 
14. All tax preference income (including 

of depreciation over straight line) 
d be taxed at 10 per cent-elimina­
the deduction of the sum of $30,000 
the regular income tax. 

1975 
mninating on Jan. I, 1975, would he: 

Deduction of non-business interest 
taxes, including home mortgage in­
and real property taxes. 

All accelerated methods of deprecia­
Real estate depreciation would be 

to straight line. 
Property acquired by inheritance 
have the same tax basis as that of 

deceased, instead of the present 
-up basis. 

1976 
inaling on Jan. I, 1976, would be: 

Exclusion from gross income of gain 
of residence by person over 65. 

Deduction of moving expenses. 
Deduction of half of capital gains 
taxable income (terminating the 
capital gain tax). 
irman MiJls made it clear that in­
tion of H.R. 15230 "Tax Policy 

WASHINGTON, D.C. VOLUME 39, NUMBER 24 JUNE 12, 1972 

Review Act of 1972," does not imply that 
he is for or against anyone of the 54 
terminations. Nevertheless, the bill was in 
response to rising clamor by presidential 
candidates and others for a major tax 
reform bill. These events insure that the 
Ways and Means Committee will launch 
hearings on tax reform whether or not 
H.R. 15230 is added to another bill and 
regardless of who wins the November 
ejection. 

While the Administration has announced 
opposition to H.R. 15230, although COn­
ceding the need for tax reform, the Treas­
ury's position is somewhat clouded by 
disclosure of a memorandum from the 
Assistant Secretary of the Treasury (Tax 
Policy) calling for taxing capital gains as 
ordinary income and eliminating deduc­
tions for non-business expenditures. As a 
result income tax rates would go down to a 
12 per cent to 35 per cent range instead 
of the present 14 per cent to 70 per cent, 
and there would also be a substantial in­
crease in personal exemptions. 

Directors' Action 
Would Reshape 
NAREB Image 

NAREB's board of directors, during the 
May meeting in Chicago, approved a num­
ber of motions, which, if passed by Real­
tors at the November convention, will 
reshape the membership, organizational 
structure, and image of the National As­
sociation. 

One measure passed by the directors 
involves the proposed adoption of a sales 
associate category of membership. If ap­
proved by delegates in November, the 
move could swell the NAREB roster by 
400,000 Realtor-Associate members. 

"This new program will trigger a chain 
that will alter the entire course of the real 
estate industry," stated First Vice-Presi­

dent J. D. Sawyer before proposing the' 
action to the directors. Basing his remarks 
on the report by the Executive Sub­
Committee for Study of Associate Mem­
bership, Mr. Sawyer concluded, "A new 
NAREB is in the making." 

The major action was the unanimous 
decision of the directors to restructure 
the Executive Officers Council from its 
current status as an independent NAREB 
affiliate to a committee of the Association. 
Acting On the 'Council's recommendation 
that a major overhaul would upgrade its 
effectiveness, the directors endorsed the 
proposal to merge the affiliate with 
NAREB, effective Jan. I, 1973. If the 
change is approved by the delegate body, 
the new committee would continue to 
sponsor the annnal Executive Officers 
Seminar. 

In another move, directors unanimously 
approved a motion to change the name 
of the National Association of Real Estate 
Boards to the "National Association of 
Realtors." With a majority vote from 
members in Honolulu, NAREB would be­
come "NAR" in January, 1974. 

Other major actions taken by the board 
in addition to those previously reported 
include: 

• Authorization for the Association to 
conduct studies on its investment funds, 
public altitudes toward major issues shap­
ing the real estate industry, and the pos­
sibilities of eliminating federal rent coJ1.­
trois. 

• Approval of continuing the dues for 
conducting the program to protect and 
promote the term, Reallor. 

Two new directors were appointed 10 
fill vacaocies from New Jersey. Realtor 
Arthur D. Van Winkle, Ruthe,rford, re­
places the recently resigned David E. 
Feinstein of Atlantic City. Realtor Albert 
Rubin, Newark, fills the vacancy made 
when Realtor Nancy F. Reynolds, West­
field, became an automatic director as 
president of the New Jersey Association 
of Realtor Boards. 


