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• Homeownership has risen markedly during the past decade, although the 

ownership gap between whites and minorities has remained. 
• This study highlights how homeownership choice, location, and mobility 

interact among white, African-American, Asian and Hispanic households. 
• In one of several model simulations, the study shows that equating the 

socioeconomic characteristics of minorities and whites closes the 
homeownership gap by more than 70 percent. 

 
Over 68 percent of all households own their home, up from 64 percent 
one decade ago. Despite these gains, the longstanding white-minority 
homeownership gap of 27 percentage points has changed very little. In 
2002, 74 percent of white households had achieved homeownership, 
compared with less than 50 percent of African-American and Hispanic 
households. The U.S. Department of Housing and Urban Development 
has set a target of 70 percent homeownership by 2006, which implies a 
15 percentage point reduction in the white-minority homeownership gap.    

THE STUDY 

This study estimates a statistical model of household intra-metropolitan 
mobility, residential location, and homeownership choice. In so doing, 
the study applies individual level 1990 Census data to test relevant 
economic, demographic, and neighborhood hypotheses in the Los 
Angeles Consolidated Metropolitan Area. The goal is to determine how 
mobility, location, and homeownership choice, along with various socio-
economic factors, influence the white-minority homeownership gap. 
Future phases of this study will look more closely at Chicago and 
Washington, DC and utilize recently released data from the 2000 Census. 

FINDINGS 

While the results demonstrate that socio-economic factors are 
consistently important in determining homeownership, location, and 
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mobility decisions for each group, the results also suggest several 
important variations. For example, married households are generally less 
mobile than non-married households, but this effect is strongest for white 
households. Although important for all groups in determining the 
likelihood someone would buy a home, income was most important for 
African-American households. The study also demonstrates that Latino 
immigrants are much less likely to own a home than are Latino native-
born households. This difference is insignificant for Asians and is 
consistent with recent studies of immigrant populations. 
 
There also were some notable differences in the results concerning 
household location choice. African-American households were found to 
be most sensitive to differences in house prices and rents while the 
increased presence of county minority populations exerted a strong 
positive influence on their location choice. Finally, the difference in 
county crime rates lessens the likelihood that a household will move to a 
particular area, but is not statistically significant in the Latino and Asian 
sub-samples. 
 
The statistical model also can be used to simulate changes in the factors 
affecting homeownership. Equating the socioeconomic characteristics of 
minorities and whites closed the homeownership gap by more than 70 
percent. The gap in homeownership rates between whites and African-
Americans fell from 29 to 12 percentage points and the homeownership 
gap between whites and Latinos fell from 18 percentage points to 6. 
Furthermore, reductions in crime in central Los Angeles raised 
ownership rates for both African-Americans and Latinos suggesting that 
local development efforts can pave the way for gains in homeownership. 

IMPORTANCE FOR REALTORS® 

These findings underscore the fundamental importance of gains to 
minority economic status in the advancement of homeownership. 
Upward economic mobility is one of the most important ways in which 
the minority homeownership gap can be closed. Access to information 
about homeownership opportunities also is an important resource that 
can aid would-be homebuyers. REALTORS® play a key role not only in 
providing this information but in supporting community development 
efforts, an additional positive influence that this study suggests 
contributes to a smaller white-minority homeownership gap. 


